
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * e *  

I n  the Matter ofr 

0 PURCHASED GAS AIMUSTMENT 1 
FILING OF THE UNION LIGHT, ) CASE NO. 8373-R 
BEAT AND POWER COMPANY 1 

O R D E R  

On A p r i l  16, 1982, t h e  commission issued its Order i n  Case 

No. 8373, a p p r o v i n g  certain rates and p r o v i d i n g  for adjustments of 

these rates on a q u a r t e r l y  basis in accordance with t h e  provisions 

of the gas cost a d j u s t m e n t  c l a u s e  set f o r t h  t h e r e i n .  OR May 2, 

1984, the Commission issued its Order i n  Case No. 8995 approving a 

revision in t h e  gas cost a d j u s t m e n t  clause and t h e  me thodo logy  

u s e d  t o  compute t h e  gas cost r e c o v e r y  rates. 

On J u n e  29, 1984,  t h e  Commission i s s u e d  a further O r d e r  i n  

Case No. 8995 a u t h o r i z i n g  The Union L i g h t ,  Heat and Power Company 

("Union") t o  implement a two-phase plan for t r a n s f e r r i n g  

o u t s t a n d i n g  b a l a n c e s  u n d e r  t h e  former methodo logy  to  the r e v i s e d  

methodology.  A c u t - o f f  d a t e  of June 3 0 ,  1984, was established for 

t h e  t r a n s f e r  d u e  to  the f a c t  t h a t  t h e  rates i n  effect, u n t i l  that 

time, were d e v e l o p e d  u s i n g  t h e  f o r m e r  methodology.  The first 

phase waa a reconci l ia t ion  for the p e r i o d  from July 1982, 

t h r o u g h  March 1984, and wa6 i n c l u d e d  i n  t h e  a c t u a l  adjuetment 

component of the gas cost recovery rates effective J u n e  29, 1984. 

The second phase was a final r e c o n c i l i a t i o n  t h r o u g h  J u n e  1984 and 

would be i n c l u d e d  i n  t h e  a c t u a l  a d j u s t m e n t  component of the gae 



cost r e c o v e r y  rates e f f e c t i v e  w i t h  October 1984 b i l l i n g s .  The 

reconci l ia t ion  amount would be computed b a s e d  o n  ac tua l  s a l e s  as  

t h e  d i f f e r e n c e  be tween t h e  c u r r e n t  book u n r e c o v e r e d  p u r c h a s e d  gas 

cost  and t h e  amount t h a t  would be recorded had t h e  revised 

methodology been  i n  effect s i n c e  July 1982.  

On September 48 1 9 8 4 ,  u n i o n  f i l e d  i ts r e v i s e d  q u a r t e r l y  g a s  

cost  a d j u s t m e n t  which is to  become e f f e c t i v e  October 1, 19848 and 

is to rema in  i n  e f f e c t  u n t i l  December 31, 1984.  I t  i n c l u d e d  t h e  

P h a s e  11 t r a n s f e r  i n  t h e  a c t u a l  a d j u s t m e n t .  

A f t e r  r e v i e w i n g  t h e  r e c o r d  i n  t h i s  case and be ing  a d v i s e d ,  

t h e  Commission is  o f  t h e  o p i n i o n  and f i n d s  t h a t :  

(1) Union ' s  n o t i c e  of September 4 8  1 9 8 4 ,  s e t  o u t  c e r t a i n  

r e v i s i o n s  i n  rates which Union proposed t o  place i n t o  effect ,  s a i d  

rates being designed to  pass on t h e  wholesale fncreaae i n  gas 

costs from its s u p p l i e r s  i n  t h e  amount o f  $1 ,1748383 or 9 . 4  c e n t s  

per H C f .  

( 2 )  U n i o n * s  n o t i c e  se t  out a t o t a l  r e f u n d  a d j u e t m e n t  of 

2.2 c e n t s  per MCf,  replacing t h e  previous ad jus tment  of 1.5 cents 

per Hcf.  T h i s  a d j u s t m e n t  i n c l u d e s  a c u r r e n t  quar te r  suppl ie r  

r e f u n d  of $102,518 p l u s  i n t e r e s t  w h i c h  is d u e  U n i o n * s  c u s t o m e r s .  

(3) Union ' s  n o t i c e  se t  o u t  a t o t a l  a c t u a l  a d j u s t m e n t  of 

14.8 c e n t s  per Mcf to c o m p e n s a t e  for p r e v i o u s  u n d e r - r e c o v e r y  of 

gam coa t  by  t h o  company t h r o u g h  t h e  o p o r a t i o n  of i t 8  gas cost 

r e c o v e r y  p r o c e d u r e  and  t h e  P h a s e  I1 t r a n s f e r  t o  t h e  revised gas 

comt r e c o v e r y  methodology.  
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( 4 )  U n i o n ' s  notice s e t  out a b a l a n c e  a d j u s t m e n t  of 9 . 8  

cents per U c f  to compensate for over- and u n d e r - c o l l e c t i o n s  which 

occurred as  a result of previous gas cost ,  r e f u n d  and b a l a n c e  

a d j u s t m e n t s .  

( 5 )  U n i o n ' s  n o t i c e  of September  4 ,  1984, i n  Case No. 

8373-Kt proposed a gas cost recovery ra te  for exempt c u s t o m e r s  i n  

t h e  amount of $5.182 p e r  Mcf, a n  i n c r e a s e  o f  $ 0 . 0 8  per Mcf. This 

increase represents t h e  combined e f f e c t  o f  t h e  s u p p l i e r  i n c r e a s e ,  

r e f u n d ,  a c t u a l  and b a l a n c i n g  a d j u s t m e n t s .  

( 6 )  u n i o n ' s  a d j u s t m e n t  i n  r a t e s  s e t  out in the Appendix t o  

t h i s  Order is f a i r ,  j u s t  and reasonable and i n  t h e  public interest 

and s h o u l d  be e f f e c t i v e  w i t h  b i l l s  r e n d e r e d  on and  a f t e r  October 

1, 1 9 8 4 .  

IT IS THEREFORE ORDERED t h a t  t h e  r a t e s  i n  t h e  Appendix to 

t h i s  O r d e r  be and t h e y  h e r e b y  are a u t h o r i z e d  e f f e c t i v e  for b i l l s  

r e n d e r e d  on  and a f t e r  October 1, 1984. 

IT IS FURTHER ORDERED t h a t  U n i o n ' s  t r a n s f e r  of o u t s t a n d i n g  

balances as  a u t h o r i z e d  b y  Order i s s u e d  J u n e  19, 1984,  in Case No. 

8995,  h a s  b e e n  comple t ed .  

I T  IS FURTHER ORDERED t h a t  t h e  gaa coat  recovery rate for 

exempt c u s t o m e r s  s h a l l  be $5.182 per Mcf e f f e c t i v e  for bills 

r e n d e r e d  on end a f t e r  October 1, 1984. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 days of t h e  date of 

this O r d e r ,  Union s h a l l  f i l e  w i t h  t h i s  Commission i ts r e v i s e d  

t a r i f f s  s e t t i n g  out the rates a u t h o r i z e d  h e r e i n .  
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1984 

Done at Frankfort ,  Kentucky, this 28th day of September, 

PUBLIC SERVICE COMMISSION 

-&&- 
Chairman r 

7-&-&(# 
V i c e  Chairmen 

1 omm 1 s s i one 

' !  

? 

ATTEST z 



APPENDIX 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE COMMISSION 
I N  CASE NO. 8373-K DATEDSEPTEMBER 28,  1904 

The fo l lowing  rates and charges are prescribed for the 

customers served by Union Light, Heet and Power Company. All 

other rates and charges n o t  s p e c i f i c a l l y  men t ioned  herein 

shall remain  t h e  same as t h o s e  in effect u n d e r  authority of 

this Commission prior to t h e  d a t e  of this O r d e r .  

RATE GS 

GENERAL SERVICE 

Gas 
Base cost  Total 
Rate A d j u s t m e n t  Rate 

All gas used 10.99j? plus 51.82@ equals 62.81g! per  100 cu. ft. 

The 'Gas Cost Adjustment" as shown above, is a n  a d j u s t m e n t  per 
100 c u b i c  fee t  d e t e r m i n e d  in a c c o r d a n c e  with t h e  "Gas C o s t  
Ad jus tmen t  C l a u s e '  set f o r t h  o n  S h e e t  No. 1 9  of this t a r i f f .  

R I D E R  R-ACS-1 

SUMMER A I R  CONDITIONING SERVICE 

A l l  additional gae use w i l l  be billed a t r  

Gas 
Base cost  T o t a l  
Rate A d j u s t m e n t  R a t e  - 

All gas used 6.836 plus  51.82e equals 58.65$ per 100 CU. f t .  

The "Gas C o s t  Ad jus tmen t "  as shown above is an a d j u s t m e n t  per 
100 cubic feet d e t e r m i n e d  i n  accordance w i t h  t h e  'Gas C o s t  
Adjustment C l a u s e "  s e t  f o r t h  on S h e e t  No. 19 of t h i s  tariff. 



RIDER G-ACS-1 

SUMMER AIR CONDITIONING SERVICE 

Next  10,000 c u b i c  feet of gas per ton is i n s t a l l e d  absorption 
type Summer Air C o n d i t i o n i n g  e q u i p m e n t  at: 

Gas 
Base cost T o t a l  
Rate A d j u s t m e n t  R a t e  - 

All gas u s e d  6.836 plus 51.82# e q u a l s  58,65# per 100 CU. ft. 

The "Gas Cost Adjus tmen t "  a s  shown above, is  a n  a d j u s t m e n t  per 
1 0 0  cubic feet de te rmined  i n  a c c o r d a n c e  w i t h  the "Gas Cost 
Adjustment Clause" set  forth o n  S h e e t  No. 19 of t h i s  t a r i f f ,  

RATE F 

Special Con t rac t  - F i r m  use 

Gas 
Base cost T o t a l  
Rate Adjustment Rete 

All gas used 7.97g5 p l u s  51.82jt e q u a l s  5 9 . 7 9 6  per 100 CU. ft. 

The "GQS C o s t  Ad jus tmen t "  a8 shown above, is an a d j u s t m e n t  per 
100 cubic feet d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  the "Gas C o s t  
A d j u s t m e n t  C l a u s e "  set f o r t h  on Sheet No. 19 of t h i s  t a r i f f .  

RATE OP 

OFF PEAK 

( 2 )  Off Peak Gas (i .e. ,  Gas i n  excess of Firm Use) 
shall be billed i n  accordance w i t h  t h e  following: 

Gas 
Base cost Total 
Rate  Adjustment Rate - - 

~ l l  c o n s u m p t i o n  4.68# plus 51.826 equals 5 6 . 5 0 6  per 100 cu. 
ft. 

The -Gas C o s t  Adjumtment" a5 shown above, is a n  adjustment per 
100 cubic f e e t  d e t e r m i n e d  i n  a c c o r d a n c e  with t h e  "Gas Cost 
Adjustment C l a u s e "  se t  f o r t h  o n  S h e e t  No. 19 of t h i s  t a r i f f .  
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